Po3pin 1 167

YIK: 339.7.34.01

Viktoriia Nahaichuk

Doctor of Sciences (Economics), Associate Professor,
Vinnytsia Education and Research Institute of Economics,
West Ukrainian National University, Vinnytsia, Ukraine

v.nahaichuk@wunu.edu.ua
ORCID ID: 0000-0002-6653-6583

INTERNATIONAL FINANCIAL MARKET:
PATTERNS AND DEVELOPMENT TRENDS

Bixmopia Hazaituyk

OOKMOp eKOHOMIYHUX HAYK, OOYEeHM,

Binnuybkuii HaguanbHO-HAYKOBUL IHCIUMYM eKOHOMIKU
3axiOHOYKpaiHCbKO20 HAYIOHALHO20 YHIgepcumeny,

M. Binnuysa, Yrpaina

MI}KHAPOAHUN GIHAHCOBWIN PUHOK:
3AKOHOMIPHOCTI TA TEHAEHLIT PO3BUTKY

Abstract. The purpose of the work is to reveal the theoretical foundations of the
functioning of the international financial market, the analysis of current trends and
prospects of its development. The economic situation in the world is constantly chang-
ing, which can lead to changes in trends in the development of the international finan-
cial market. Therefore, it is important to constantly explore these trends to be ready for
change. Financial markets play an increasingly important role in the world economy.
They provide redistribution of capital, resources and information that contributes to eco-
nomic growth. Therefore, it is important to understand the trends in the development of
financial markets to effectively use them for economic development. In this regard, the
study of the current state and trends of development of the international financial market
is an urgent and important task that should be solved to ensure the effective development
of the country and the world. The essence, functions and structure of the international fi-
nancial market are determined. Important trends in the development of participants in the
international financial market are determined. Participants in the international financial
market play an important role in the development of the world economy. They contribute
to the redistribution of financial resources between countries and regions of the world,
which contributes to economic growth and development. In addition, participants in the
international financial market provide liquidity of financial markets, which contributes
to the efficient functioning of the economy. Fiscal policy should be aimed at maintain-
ing economic activity without harming pricing, which may include targeted support for
households that have been most affected by prices, as well as measures to increase food
and energy supply. Governments and international organizations should cooperate to
remove trade restrictions and infrastructure investments, which will help increase food
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and energy supply, which will mitigate the effects of extreme weather conditions and war
in Ukraine. Governments need to implement reforms that increase labor supply. This may
include workforce training and facilitating access to jobs for women and the elderly. The
implementation of these measures will help the world economy overcome current chal-
lenges and restore growth.

Key words: international financial market, trends, financial resources, develop-
ment, globalization.

Anomauia. Mema pobomu — po3Kpumu meopemuyHi OCHO8U (DYHKYIOHYBAHHS
MIHCHAPOOHO20 DIHAHCOB8020 PUHKY, RPOAHALIZYEAMU MEHOeHYIl Mma NepcneKmusu o2o
poszsumxy. Exonomiuna cumyayis y c8imi noCMItiHO 3MIHIOEMbCS, U0 MOdCe NPU3BECmu
00 3MIH Yy MEHOEHYISIX PO3GUMKY MINCHAPOOH020 (pinancooco punky. Tomy eaxciuso
nocmitino 0ocrioxcyeamu yi menoenyii, wob oymu comogumu 00 3min. Dinancosi
PUHKU 8i0dieparomsb ce Oibll 8adCaU8Y pojib Y c8IMOo8il ekoHomiyi. Bonu 3abesneuyioms
nepepo3nooil Kanimauy, pecypcie ma inghopmayii, wjo cnpuse eKOHOMIYHOM) 3POCHAHHIO.
Tomy sascnugo 3po3ymimu meHOeHYli po3eumKy (iHAHCOBUX PUHKIB Ol e(heKMUBHO20
BUKOPUCMAHHS iX 07151 eKOHOMIYHO20 PO3BUMKY. Y 36 A3KY 3 Yum BUBYEHHS MEHOEeHYill
PO36BUMKY MINCHAPOOHO2O (DIHAHCOB020 PUHKY € HAANLHUM I 8ANCIUBUM 3080AHHSM,
sAKe 8apmo supiwumu 011 3a0e3neueHHs epexmusHoz0 po3eUMKY KpaiHu ma ceimy.
Busnauaromvca cymuicme, ynxyii ma cmpykmypa MiscHapoOH020 (DiHAHCOB020 PUHKY.
Yuacnuxu misicnapoonoeo inancosoeo punky gidiepaiomsv 8axCaugy poib y PO36UMKY
€8imogoi ekoHoMiKu. Bonu cnpusiioms nepepo3nodiny inancosux pecypcie misc Kpainamu
ma pe2ioHamu ceimy, wo Cnpusic eKOHOMIYHOMY 3pOCManHio ma po3sumky. Kpiv mozo,
VHACHUKU MINCHAPOOHO020 (PIHAHCO8020 PUHKY 3abe3neuyroms NIiKGIOHICMb (DIHAHCO8UX
PUHKIB, W0 chpusie eexmusrnomy @yukyionysaunio ekoromixu. Dickanvra nonimuxa
NOBUHHA OYMU CNPAMOBAHA HA NIOMPUMKY eKOHOMIYHOT AKIMUBHOCMI, He 3a80ar0yu WKOOU
YiHaM, WO MOdiCe GKIIOYAMU Yilb08Y NIOMPUMKY 0OMO20CROO0apcms, sKi Haubiivule
BNIUBAIOMb HA YIHU, A MAKOJNC 3aX00U w000 30iNbUeHHs NPOOYKMI8 Xap4y8aHHs mda
eHep2oHOCTi8. Ypsaou ma MidcHapoOHi opeanizayii NOSUHHI CRIBNPAay08amu OJist Y CYHEHHS.
MOP20BUX 00MedNCeHb A THEeCUYIll 8 THPACPYKMYpPY, Wo OOnoModice 30inbuumu
NPOOYKYIl0 Ma eHepeonoCma4antsl, wo nom aKWums Haciioky eitinu 6 Yrpaini. ¥Ypsaou
NOBUHHI 8NPOBAONCY8AMU pedopmu, w0 30LbUyIoms npono3uyito poboyoi cunu. Lle
MOdIce BKIOHAMU NIO20MOGKY poOOYOi cuiu ma nonecueHHs 00Ccmyny 00 pooouux
Micyb 01 ACTHOK ma r0dell noxuno2o 6ixy. Peanizayis yux 3axo0ie donomodice c8imogiii
EeKOHOMIYT NOOOAMU CYHUACHT BUKIUKY A GIOHOBUMU 3POCHAHHSL.

Knrouosi cnoea: misicnapooruil (hinancosuii punox, menoenyii, pinancosi pecypcu,
PO38UMOK, 2100aI3ayis.

Problem statement. The financial market is increasingly globalized, which is mani-
fested in the increase in the volume of international financial transactions, the development
of international financial institutions and the increase in interaction between financial
markets of different countries. This process has a significant impact on the economies
of all countries of the world, so studying it is relevant. The financial market offers a
wide range of financial instruments that are used for different purposes. Diversification of
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financial instruments allows market participants to earn more profit and reduce risk. This
process is also important for the development of the economy, so its study is relevant. The
development of technologies, in particular information technologies, has a significant
impact on the development of the international financial market. Technologies are used to
automate financial transactions, reduce costs and increase market efficiency. This process
is also important for the development of the economy, so its study is relevant. Consider-
ing these factors, the study of the current state and trends of development of the interna-
tional financial market is relevant in terms of understanding the impact of the financial
market on the economy of the country and the world, as well as in terms of development
of strategies for the development of the financial market. The economic situation in the
world is constantly changing, which can lead to changes in trends in the development of
the international financial market. Therefore, it is important to constantly explore these
trends to be ready for change. Financial markets play an increasingly important role in
the world economy. They provide redistribution of capital, resources and information that
contributes to economic growth. Therefore, it is important to understand the trends in the
development of financial markets to effectively use them for economic development. In
this regard, the study of the current state and trends of development of the international
financial market is an urgent and important task that should be solved to ensure the effec-
tive development of the country and the world.

Analysis of recent research and publications. It should be noted that the issue of
development of the current state and trends of development of the international financial
market was investigated by a significant number of Ukrainian and foreign scientists, in
particular: A. Bathorshina, R. Bacho, K. Brenzovich, A. Boldova, O. Voitenko, I. Doro-
nin, S. Esh, T. Kaminskaya, K. Klimenko, N. Kryshtof, N. Kushnarenko, Z. Lutsshin,
Y. Mach. Frolova, O. Shevchenko, Y. Yarmolenko and others. These scientists have made
a significant contribution to the study of the current state and trends of development
of the international financial market. They developed the theoretical foundations of the
functioning of the financial market, analyzed the main trends of its development, and
developed recommendations for its regulation and development.

Despite this, the issues of development of information technologies that have a
significant impact on the development of the international financial market are not suf-
ficiently investigated. Technologies are used to automate financial transactions, reduce
costs and increase market efficiency.

The purpose of the work is to reveal the theoretical foundations of the functioning of the
international financial market, the analysis of current trends and prospects of its development.

Results. The international financial market is an important part of the global econ-
omy. It helps to redistribute capital between different countries and regions, and con-
tributes to the development of trade and investment. The degree of development of the
financial market is characterized by the number of financial intermediaries and the diver-
sity of the financial services they provide. The financial market is a complex and diverse
system, and the international securities market is one of its most important parts [69, p.
288]. Shares are pledged without repayment and confirm the share in the authorized capi-
tal of a limited liability company, confirming membership in a limited liability company
and the right to participate in its management. In addition, shareholders have the right to



170 MopepHi ¢pinancu: rmo6anpHi BUKINKY i HalfioHaIbHa Oe3meka

earn dividends and the right to participate in the distribution of property after the liquida-
tion of a joint-stock company. In particular, scientists O.M. Mozgovyi, T.V. Musiets and
L.V. Rudenko-Sudareva noted that the international financial market:

from a functional point of view, it is a system of market relations where the object
of operations is money capital, and which provides the accumulation and redistribution
of world financial flows to ensure the continuity and profitability of production;

from an institutional point of view, it is a collection of banks, specialized financial
and credit institutions, stock exchanges through which the movement of world financial
flows is carried out, and which are intermediaries of redistribution of financial assets
between creditors and borrowers, sellers and buyers of financial resources [4, p. 184].

From a functional point of view, the financial market is based on several key mecha-
nisms, including:

—redistribution of financial resources: the international financial market allows
countries and economic agents that have surplus financial resources, redistribute them in
favor of those who need them;

—collection of financial resources: the international financial market contributes
to the accumulation of financial resources that can be used by countries and economic
agents for investment, trade financing and other purposes;

—financing of international trade: the international financial market provides financing
of international trade, which contributes to the growth of international economic relations.

The international financial market allows countries and economic agents to make
international investments, facilitating the overall development of the economy.

From the institutional point of view, the financial market is based on several key
mechanisms, including:

—professional financial and credit institutions. These institutions include investment
banks, insurance companies, pension funds, etc. contains. They manage operations such
as investments, insurance and pension payments;

—stock market. The stock exchange is the securities trading center. They provide
interaction of sellers and buyers of securities;

—banks. Banks are the main participants in the world financial markets. They per-
form transactions such as lending, deposit and foreign exchange transactions.

The optimal structure of the financial market in terms of proper development of
appropriate types of financial intermediaries is a prerequisite for the successful develop-
ment of a market economy and the effective interaction of its financial and real sectors.
The objective basis for the formation of the international financial market was the devel-
opment of international division of labor. Due to the development of the international
division of labor, the country specializes in the production of certain goods and services,
which requires the movement of financial resources between them. Internationalization
of the public production means that enterprises of different countries are combined into
single production structures. This requires the movement of financial resources between
countries to finance joint projects [3, p. 57]. As the economy develops, the concentration
and centralization of financial capital, which creates the preconditions for the creation of
transnational financial institutions that carry out operations in the international financial
market. The objective basis for the formation of the international financial market was:
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—development of international division of labor;

—internationalization of social production;

—concentration and centralization of financial capital.

Internationalization of social production is the main prerequisite for international-
ization of capital. The international financial market takes place in integration processes
that contribute to the limitation of the circle that rotates and actually form a single interest
rate system. This trend is constantly confirming in the transformation of leading national
companies and banks into transnational [4, p. 184].

The formation of the international financial market at the present stage is influenced
by the process of globalization of national financial markets. In particular, intensive imple-
mentation of electronic technologies, communication and informatization makes financial
markets more efficient and accessible. Expanding the number and volume of securities
offered increases the opportunities for investing and financing. The strengthening of the
role of financial markets as the main mechanism of redistribution of financial resources on
national and globally is associated with the development of the economy and increasing de-
mand for financial resources. Privatization of state-owned enterprises increases the number
of shares offered on the market. It is also worth noting that the world financial centers have
developed infrastructure and high qualification of specialists. Institutionalization of finan-
cial markets means that the share of institutional investors, such as insurance companies,
pension funds and investment banks, is growing in the markets. Liberalization of financial
markets means that states facilitate the rules of access to financial markets for foreign par-
ticipants. The international financial market performs the following important functions:

Functions of the International Financial Market:

redistributes financial resources between countries, companies and investors, which contributes to
the development of international trade, investment and economic growth.

1

provides liquidity of financial assets, because these assets can be quickly and easily sold at a fair
price.

1

reduces the cost of raising capital as companies and governments can access financial resources at
lower interest rates.

iyl

promotes the growth of economic well-being, which is due to increased productivity, innovation
and economic growth.

J

Fig. 1. Functions of the International Financial Market

It is also worth noting that the international financial market meets the needs of
companies, states and investors. Companies use the international financial market to
raise capital to finance their activities. The state uses the international financial market to
finance its expenditures. Investors use the international financial market to invest their
funds into different assets, such as securities, real estate and startups. In the international
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financial market, the interaction of sellers and buyers of financial assets through exchang-
es, where sellers and buyers occur to trade securities and other financial assets [6, p. 38].
The structure of the international financial market (by tools) is shown in fig. 1.2

World financial market
International financial

assistance l ‘ Gold and foreign ‘
~ha S S
Regional financial ST

markets

World financial market ‘ The world market of gold ‘
Resident market ‘ International financial markets ‘
Non-resident market ‘ )/A/ \ \
Securities The currency The market of Bank
market market securities loan

derivatives market

Market of The Debt Securities
ownership titles Market

Euro market

Fig. 2. The structure of the international financial market (by instruments)
* Source: made by the author according to the data [4, p. 189]

The most important segments of the international financial market are:

—the currency market. This is the market where currency is trading. The currency
market is the most active segment of the international financial market.

—securities market. It is the market where securities are trading such as shares, bonds
and others. The securities market is an important source of financing for businesses and
governments.

—bank loan market. It is a market where banks provide loans to businesses and indi-
viduals. The bank loan market is an important source of funding for the economy.

The international financial market plays an important role in the development of the world
economy. It promotes: redistribution of financial resources between countries and regions; re-
ducing the risk to investors; development of international trade and investment. However, the
international financial market can also be a source of risk to the economy. In particular, financial
crises that arise in the international financial market can lead to economic upheavals in differ-
ent countries of the world. Separately consider the international movement of gold and foreign
exchange reserves consisting of official and private reserve financial assets.

Operations with gold are formed by the international gold market.

Therefore, we can distinguish such important trends in the development of par-
ticipants in the international financial market as: an increase in the role of institutional
investors; increasing participation of developing countries in world financial flows; de-
velopment of offshore financial centers. Participants in the international financial market
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play an important role in the development of the world economy. They contribute to the
redistribution of financial resources between countries and regions of the world, which
contributes to economic growth and development. In addition, participants in the inter-
national financial market provide liquidity of financial markets, which contributes to the
efficient functioning of the economy.

The international financial market is a complex system that is constantly developing
and adapting to new conditions. It is important to understand the basic trends of market
development in order to function effectively in it. The international financial market is de-
veloping in a dynamic direction. It has become more globalized, diversified and technologi-
cal. These trends have a significant impact on the economies of all countries of the world.

The authors O.M. Mozgovyi, T.V. Musiets and L.V. Rudenko-Sudareva note that the
participation of national currency markets, markets of bank loans, stock markets in the
operations of the international market is determined by certain factors [4, p. 185].

Among the factors of influence are the existence of an appropriate place of the coun-
try in the world system of economy and its currency and economic situation. Countries
with a developed economy and a stable foreign exchange market have more opportunities
to participate in the international financial market. Also, the functioning of the interna-
tional financial market is influenced by the process of existence of a developed credit
system and accordingly an organized stock exchange, which creates preconditions for the
development of domestic financial markets, which are the basis for participation in the
operations of the international market. High taxes on financial transactions and unstable
political situation can repel investors. Instead, currency legislation benefits that allow
foreign borrowers to access the national market and foreign papers - to exchange quotes,
create conditions for attracting foreign investment. The country’s geographical location
can contribute to the development of its financial market, for example, if the country is at
the intersection of important trade routes.

The international financial market is a complex system that brings together different
markets that trade different financial assets. The structure of the international financial
market, depending on certain features, can be given as follows:

1. According to the term of circulation of financial assets: the money market-short-
term (from one day to one year) deposit and borrowing operations are carried out; capital
market-assets purchase and sale operations for more than one year; the money market-
short-term (from one day to one year) deposit and borrowing operations are carried out;
capital market-assets purchase and sale operations for more than one year.

2. Under the conditions of transfer of financial resources: the borrowing capital
market; the equity market.

3. Depending on whether new financial assets are offered for sale, or have been is-
sued earlier:

—primary - new financial assets are offered for the sale on the market and primary
investments in the economy are made;

—secondary - the market where assets that have been released earlier and which do
not increase the total number of financial assets and value investments;

—tertiary is the market where the trading of derivative financial instruments occurs.
This market has emerged due to the emergence of new financial instruments.
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4. Depending on the place where financial assets trade occurs:

—stock exchange (centralized, organized) - a market that operates according to cer-
tain rules established by exchanges and banks;

—OTC (decentralized, unorganized, interbank) - a market on which agreements are
concluded, the terms of which are established by the subjects of the Agreement, and trade
is fully decentralized and carried out mainly through dealing \ systems, international tele-
communications systems, telephone.

1. Depending on the period of end of operations, divide into:

—the market of cash (current, «spot») operations - provides for the trade asset, the
payments for which are made not later than the second working day after the conclusion
of the agreement;

—the market agreement - the calculation is made later than on the second working
day after the date of conclusion of the agreement.

2. On the basis of control of national systems of monetary regulation:

—national markets are markets of countries in which both residents and non-resident
assets are rotated;

—regional markets are markets where financial assets of several countries or within
a certain integration association are rotated;

—international markets are markets where financial instruments are circulated out-
side their countries of origin.

National, regional and international markets differ in the conditions of issue and
mechanism of circulation of financial assets. International and regional markets are deci-
sive in the further development of the international financial market.

3. Depending on the rotating instruments, distinguish the following international
financial markets:

—international (sometimes called international, because transactions on it take place
daily) the foreign exchange market, where transactions occur exclusively with currency;

—the international bank loan market is the market where the process of lending of
working capital, i.e. working capital (work capital) takes place;

—the international market of financial instruments (derivatives);

—the international securities market (stock market) is a market where a regular pur-
chase and sale of unit (ordinary and privileged shares, depository receipts) and debt secu-
rities (state and corporate) for the purpose of implementation, which is divided into such
segments as: the international market of securities; international property titles (stock
market and depository receipts); euro market [4, p. 187-188].

Geopolitical and economic conditions have an important impact on the development
of the international financial market. Increasing international trade and investment, political
stability and economic development contribute to the intensification of international financial
transactions. On the contrary, factors such as political instability, economic crises and trade
wars can lead to a decrease in the volume of international financial operations [2, p. 38].

Technological development is also an important factor in influencing the develop-
ment of the international financial market. The development of financial technologies,
such as blockchain and artificial intelligence, changes the nature of financial transactions,
increases their efficiency and accessibility. For example, blockchain can be used to create
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new financial instruments such as smart contracts and artificial intelligence can be used
to automate financial transactions.

The regulatory environment also affects the development of the international fi-
nancial market. Regulation of financial markets can help or restrict the development of
financial transactions. For example, rigid regulation can lead to an increase in the cost of
financial transactions, which can adversely affect their liquidity [5, p. 132].

Therefore, the international financial market is a complex system that is constantly
developing and adapting to new conditions. The main factors of influence on the devel-
opment of the international financial market include: globalization (growth of interna-
tional trade and investment, international integration of financial markets); technological
progress (introduction of new technologies in financial services (fintech), development
of electronic financial platforms); macroeconomic factors (changes in inflation and inter-
est rates, economic growth or recession in global economies); regulation and regulations
(changes in the legislation and regulations of the financial sector, international standards
of financial reporting); geopolitical events (conflicts and political instability, changes
in international relations and sanctions); demographic changes (changes in population
placement and market needs); financial innovations (development of new financial prod-
ucts and services, emergence of new financial instruments); crisis situations (financial
crises and their impact on market trust, changes in risk management approaches); social
and environmental aspects (increasing attention to socially responsible investments, the
impact of environmental and sustainable investments on the market); ethnic and cultural
influences (diversity of cultural approaches to finances in different regions of the world,
the impact of cultural features on financial practices and customs). The development of
the international financial market is due to the influence of various factors that can be
classified by various aspects.

The international capital market is increasingly global, which is manifested in the
growth of international financial transactions, the development of international finan-
cial markets and financial institutions. The development of new financial technologies,
such as blockchain and artificial intelligence, contributes to the further globalization of
financial markets, improving the efficiency and availability of financial services. The
economic consequences of the openness of capital markets are mainly investigated at two
levels: macroeconomic and microeconomic. At the macroeconomic level, the influence
of liberalization of capital markets on macroeconomics is not unambiguous, there are
two opposite points of view. At the microeconomic level, researchers discussed various
aspects of openness of capital markets for corporate governance, investment efficiency,
disclosure and volatility of shares [8].

International investors carefully investigate the international stock market. Accord-
ing to the S&P agency, the rating of Ukraine is reduced to the level of SD (selective
default), and Eurobonds - to level D. Now the international stock market is on the lift, its
capitalization is $ 94 trillion, which exceeds international GDP in 2020 by $ 5,25 trillion.
The largest players in the international stock market are the United States, the United
Kingdom, Canada, European countries, China, India and Japan [9, p. 63].

The US is the leader of the international stock market. The New York Stock Ex-
change and NASDAQ together form almost a third of the international stock market.
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NYSE was founded in 1792 and is the oldest and largest stock exchange in the world. It
sends securities more than 2.4 thousand companies from all over the world, and its total
capitalization is $ 28.8 trillion.

The key index of NYSE is NYSE composite, which reflects the change in the value
of more than 2 thousand largest companies whose securities are traded on this exchange
[9, p. 62]. Canada has a developed stock market, which is represented by the Toronto
Stock Exchange (TSE). TSE was founded in 1852 and is the second largest stock ex-
change in North America. It sends securities over 1.6 thousand companies, and its total
capitalization is $ 2.4 trillion. The average daily trading on TSX is $ 8.5 billion. The TSE
key index is S&P/TSE, which reflects the change in the value of more than 280 largest
companies whose securities are trading on this exchange [9, p. 63].

The European Stock Market is represented by the European European Exchange,
which unites the exchanges of Belgium, France, Ireland, the Netherlands, Norway and
Portugal. Euronext was founded in 2000 and is the second largest stock exchange in Eu-
rope. It sends securities more than 1.5 thousand companies, and its total capitalization is
$ 4.4 trillion. The average daily bidding on Euronext is $ 9.7 billion. The Euronext is the
key index of Euronext 100, which reflects the change in the value of more than 100 larg-
est companies whose securities are trading on this exchange [9, p. 63].

The London Stock Exchange (LSE) is the oldest stock exchange in the world founded
in the late 18th century. Currently, its main list contains more than 1.1 thousand companies,
and total capitalization is about $ 3.8 trillion. As a result of September 2020, the average
daily auction amounted to $ 5.3 billion. One of the most important indices of the London
Exchange is FTSE 100, which includes shares of 101 largest company trading on this site.

SHKSCP is a mechanism for interaction for trade trade between Shanghai Stock Ex-
change and the Hong Kong Stock Exchange that allows investors to buy and sell shares that
are bought on a different exchange within a certain range of prices through local securities.

The China Government has repeatedly stated that it would focus on promoting a new
round of high-level openness, an important part of which is the expansion of the sphere services,
including the openness of capital markets [8]. The Government also points out that it intends to
actively strive to set the requirements for the creation of a mechanism for trading on Shanghai
and Hong Kong Stock Exchanges to further stimulate the bilateral openness of the capital of
mainland China and Hong Kong, as well as their healthy development. At the same time, more
deep integration with the world market will constantly increase the level of openness. From the
point of view of disclosure, the openness of capital markets can attract many foreign investors.
Due to the differences in geographical culture and the political system, foreign investors are in
an informative situation and prefer to invest in companies with good disclosure [8].

The Chinese Stock Market is represented by the three largest exchanges - Shenzhen,
Shanghai and Hong Kong. The SZSE SHENCHENCE SOURCE (SZSE) is the second
largest stock exchange in China. It sends securities more than 2.3 thousand companies,
and the total capitalization is $ 4.6 trillion. The average daily bidding in September 2020
is $ 96.2 billion. The main SZSE - SZSE component index index monitors the shares
dynamics of 50 most liquid and large companies on the site [8].

The Shanghai Stock Exchange (SSE) is the largest stock exchange in China. It sends
securities more than 2.5 thousand companies, and total capitalization is $ 6.2 trillion. The
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average daytime trading at the main site was $ 383 billion. The key index SSE - SSE
composite index includes all listing securities and is calculated by their overall capitaliza-
tion. The Shanghai Stock Exchange (SSE) plays a key role in China’s financial system,
reflecting the considerable volume of trading and the general capitalization of the country.

The HKcon Stock Exchange (HKEX) is the fourth largest stock exchange in the
world. It sends securities more than 2.6 thousand companies, and total capitalization is
$ 5.8 trillion. The average daily trading in September 2020 - $ 11.4 billion. The HKEX
key index is Hang Seng Index, which is the average weighted value of the stock of 50
companies whose securities are traded on the exchange and account for more than half of
the HKEX capitalization [8].

In 2023, the stock markets continued to be in an atmosphere of instability, and com-
panies that came to the public market were faced with problems. Over the last two years,
there has been a slowdown in capital markets, reflecting the wider economic uncertainty,
market instability and geopolitical instability [1].

The IPO market remained relatively inactive in 2023, which made the last two years
one of the lowest years in the United States. A few loud IPOs were brought to the market
in the last half of the year, but despite the successful pricing, most were later traded at
listing. This caused a wave of caution among other potential candidates for IPO, who
considered the entry into the market [1].

Since the beginning of the year, only 34 traditional IPOs have been held, with the
leading sectors - pharmaceuticals and biology, consumer markets and technologies. The
number of IPOs and the mergers of SPAC continues to decline to dopandemia level.
Financing both public and private investors has decreased significantly compared to the
peak in 2021, while the level of redemption among existing investors increased sharply.
Since the beginning of the year, 28 IPO SPACs and 79 mergers have taken place [61]. The
S&P 500 index has increased by 19% since the beginning of the year, while the traditional
IPOs, which have made its debut this year, fell by an average of 5%. Positive profit in the
wider stock market is mainly due to a small subset of shares of technological companies,
which is mainly explained by the achievements in the field of artificial intelligence [1].

Financial technological companies (Fintech Company) and other non-bank financial
institutions play an increasingly important role in the international financial sector. Glo-
balization of financial markets increases the risks associated with financial transactions.
These risks can lead to financial crises that have a negative impact on the world economy.
Increasing international trade and investment, international integration of financial mar-
kets contribute to the development of international financial transactions.

Thus, stock markets are the largest segment of the international capital market,
and their further development is likely. This is due to factors such as the growth of the
global economy, the increase in demand for innovation, the development of artificial
intelligence and machine learning. Development of digital financial services. Digital
technologies, such as blockchain and artificial intelligence, contribute to the develop-
ment of digital financial services. This is due to factors such as increasing the popularity
of online trade and electronic payments, increasing the popularity of mobile devices.
Increasing the role of non -bank financial institutions. Non-bank financial institutions,
such as insurance companies, pension funds and investment companies, play an increas-



178 MopepHi ¢pinancu: rmo6anpHi BUKINKY i HalfioHaIbHa Oe3meka

ingly important role in the international financial sector. This is due to factors such as:
increasing financial transactions, development of new financial products and services.
These trends are positive for the development of the international capital market. They
help to increase the efficiency and availability of financial services, as well as stimulate
economic development.

The world economy continues to slowly recover from the consequences of the pan-
demic, the invasion of Russia into Ukraine and the crisis of life value. Looking back, we
can say that the economy has demonstrated a great resistance. Despite violations in the
energy markets and food caused by war and unprecedented intensification of global mon-
etary policy to combat inflation, which has reached the highest level in recent decades,
the global economy has slowed but has not stopped. However, growth remains slow and
uneven, and differences between the countries of the world are increasing.

Global economic activity reached the bottom at the end of 2022, while inflation -
both general and basic - is gradually taken control. But the complete recovery to the ten-
dencies that preceded the pandemic seems less achievable,

Especially in developing countries and developing countries. According to the latest
World Economic Outlook (WEO) forecasts, global growth will slow down from 3.5 per-
cent in 2022 to 3 percent of this year and 2.9 percent next year, which is 0.1 percent below
our 2024 forecasts in July. This remains much lower than the historical average [7].

Total inflation continues to decline: from 9.2 percent in 2022 in the annual calculation
up to 5.9 percent of this year and 4.8 percent in 2024. Basic inflation, which does not take
into account food and energy prices, is also expected to decrease, although more gradually
than total inflation, up to 4.5 percent in 2024. As a result, the forecasts are increasingly in
favor of the «soft landing» scenario, which involves reducing inflation without a significant
decline in economic activity, especially in the United States, where the projected rise in
unemployment is very modest: from 3.6 to 3.9 percent by 2025. But there are important
differences. Development is more pronounced in developed economies than in developing
countries and developing countries. Among the developed economies, the United States
was pleasantly surprised by persistent consumption and investment, while the activity in
the euro area was revised. Many developing countries have proved to be quite stable and
were also surprised, except for China, which faced the increased negative impact through
the crisis in the real estate market and reduced confidence [7].

There are three global forces. First, the restoration of the service sector is almost
completed. Last year, intense demand for services supported services, including such
important tourist areas as France and Spain, compared to such production facilities as
China and Germany. The high demand for labor — intensive services has also led to more
intense labor markets and higher and stable inflation in the service sector. But services
in the field of services are now weakened with a steady slowdown in production, which
suggests that inflation in the service sector will decrease in 2024, and labor markets and
activity will weaken.

Secondly, part of the slowdown is the result of a stringent monetary policy re-
quired to reduce inflation. This policy begins to produce results, but its transfer is uneven
between the countries. In developed economies, such as the US and the European Union,
central banks increase interest rates to reduce demand and thus reduce inflation.
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This has a negative impact on consumption, investment and economic growth. In
developing countries and developing countries, monetary policy is also more rigid, but
to a lesser extent. This is due to the fact that these countries have a lower inflation than
developed economies, and they are more sensitive to increasing interest rates [7]. The im-
pact of rigid monetary policy on economic growth is manifested in the following areas:

1. Consumption: Increasing interest rates increases the cost of loans for households
and businesses, which can lead to a decrease in consumption.

2. Investments: Increasing interest rates also increases the cost of capital, which can
lead to a decrease in investments.

3. Exports: Increase rates can lead to currency devaluation, which can make exports
more expensive and reduce demand for it.

Despite these constant difficulties, several factors that hindered global growth at
the beginning of 2023. The World Health Organization has announced in May that it no
longer considers Covid-19 a global emergency in the field of health care, and the number
of infections and hospitalizations still remains relatively limited, despite recent growth
in some regions. The supply chains that have broken the pandemic were largely normal-
ized, and the cost of delivery and delivery time of suppliers returned to the doapandemic
level. And global financial conditions weakened after Swiss and American authorities
took decisive measures in March to contain turbulence in their banking sectors. Under
these conditions, international GDP increased by 3.4 percent in the second quarter of
2023 compared to the previous year - exceeding forecasts, including forecasts with World
Economic Outlook (WEO) for April 2023.

This sustainability reflected high consumption against a hard labor market in the
United States and active activity in economies with a large sector of travel and tourism,
such as Italy, Mexico and Spain. These factors compensated for the decline in more sensi-
tive rates of production sectors [7].

The amount of savings accumulated during the pandemic, which still supported
consumers, is declining in developed economies, especially in the United States. This
means fewer resources that can be calculated by households because they are still in high
cost of life and more limited availability of credit in the conditions of monetary intensifi-
cation aimed at reducing inflation.

International tourism is approaching the dopandemic level in most regions. The
restoration of travel in 2021-2023 was accompanied by particularly strong economic
growth in economies, where the share of tourist activity in GDP is great. These econo-
mies have been particularly sharp in GDP at the beginning of the pandemic. But since
tourism recovery is gaining momentum, the stimulus for growth is weakened. The ad-
vanced indicators for services now indicate a weaker growth or decrease in production in
economies that have previously experienced a strong recovery [7].

The latest data indicate a large -scale slowdown or recession in the production sec-
tor, accompanied by an appropriate decrease in industrial production, investment and
international trade in goods. This weakness is a consequence of the combination of the
consequences of the postpandemic transition of consumption back to the service sector,
the weaker demand due to the higher cost of living, the abandonment of crisis support
policy, stringent lending conditions and general uncertainty in the conditions of increased
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geo -economic fragmentation. Global inflation decreased more than twice, from the peak
of 11.6% in the second quarter of 2022 (in the annual figure) up to 5.3% in the second
quarter of 2023. Approximately four-fifth gaps between the peak 2022 and the average
level over the dopandemic period (2017-2019) was closed 3.5%. Among the main econo-
mies, the basic inflation in the second quarter of 2023 was from -0.1% in China (annual)
to 2.8% in the euro area and 2.7% in the United States. The decrease in inflation was ac-
companied by a narrowing of the difference in inflation between countries [7].

The main causes of inflation reduced were the fall in energy prices and, to a lesser ex-
tent, food. According to a special section about goods in this chapter, despite the recovery in
July, oil prices decreased during 2023 and are much lower than their peak in June 2022, due
to a decrease in global demand, partly due to rigid global monetary policy. Restrictions on
OPEC+ supply (organization of oil exporting countries plus selected non-OPEC countries)
were partially offset by the strong growth of oil production in non-OPEC countries, most
noticeably in the United States. Natural gas prices are also much lower than the 2022 peak,
which reflects large reserves and supplies from Norway and North Africa. Food prices de-
creased slightly in 2023, the decrease in demand was compensated by the reduction of sup-
ply, in particular, those that arose from the exit of Russia from the Black Sea Grain Initiative
in July, which reduced the supply of wheat to the international market. Normalization of
supply chains also helped to reduce inflation in most countries [7].

Basic inflation has also decreased but slower. Global inflation without taking into
account food and energy prices decreased from a peak in 8.5% in the first quarter of 2022
(in annual) to 4.9% in the second quarter of 2023, which was almost two -thirds of the
way back to the dopandemic (2017-2019). Among the main economies in the second
quarter of 2023, it ranged from 0.3% in China (annual) to 4.6% in the Eurozone and 4.7%
in the United States. Data for July indicate an increase in inflation without taking into
account food and energy prices in most developed economies. More data requires more
data to evaluate progress in reducing base inflation.

Demand pressure occurs when demand for goods and services exceeds their supply.
This can lead to a rise in prices as sellers can increase prices to meet demand.

In the US, for example, the labor market remains tough, especially in services re-
lated to services such as health and tourism. This led to a wage increase, which in turn
contributed to the rise in prices for goods and services.

Transfer effects occur when rising prices for one product or service leads to an in-
crease in prices for other goods or services. This can happen, for example, if manufactur-
ers raise prices for their products to compensate for the increase in energy costs or raw
materials. In 2022, energy and food prices increased, which led to rising prices for other
goods and services. For example, the increase in oil prices has led to rising fuel prices
and transport services [7].

In some countries, such as the United States and Eurozone, demand pressure
plays a greater role in increasing basic inflation. In these countries, the labor market
remains demanding, and wages are increasing faster than the cost of energy and food.
In other countries, such as China, translation effects play a greater role in increasing
basic inflation. In these countries, employment is less competitive, and wages are in-
creasing more slowly than energy and food prices.
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Basic inflation is expected to continue to decline in the coming months. This is due
to the fact that demand pressure is weakened as central banks around the world increase
interest rates to restrain inflation. In addition, energy prices and food are likely to remain
relatively low. The March panic of 2023 remained localized and limited to problematic
regional banks in the United States and Credit Suisse - a Swiss globally systematically
important bank - due to the rapid reaction of the authorities of both countries. However,
rapid rates in major developed economies over

For the last 18 months, the reaction to the rapid increase in inflation pressure has led to
arigid monetary policy - real rates above neutral rates - which is expected to last until 2025.

And there are clear signs that stricter lending conditions are increasingly affect-
ing real activity. In developed economies, the demand for loans and investments has
decreased in the first half of the year, which reflects both the limitation of supply and a
decrease in demand for loans, as many enterprises began to reduce leverage in response
to interest rates and excessive production capacity [7].

Increasing interest rates are likely to exert more pressure on banks in major econo-
mies, both directly (due to the increase in the cost of financing) and indirectly (due to the
deterioration of the quality of loans). The real estate market has already reacted, and hous-
ing prices have slowed or decreased since the start of the cycle of intensification in sev-
eral countries, and the bankruptcy rate has increased in some economies (increasing by 20
percent in the US during the last year), as Forbearance measures were gradually canceled.
Bankruptcy in most countries remains lower than the pandemic but grow rapidly [7].

The debt market began to reflect a tougher monetary policy, while spreads to the
state debt without risk remained more or less permanent. This indicates that although
lending conditions have increased significantly, there are no signs of direct credit col-
lapse. Credit surveys in the US and Europe show that banks have limited access to credit
in the last year, and it is expected that this trend will continue in the coming months. Al-
though the immediate consequences for the banking system can be noticeable, especially
for banks with lower capitalization, risks to financial stability are considered limited.
However, you should carefully monitor the situation, since a longer period of rigid mon-
etary policy can lead to a significant deterioration in the quality of loans and increasing
the emergence (NPL). This may cause the need to intervene financial regulation to main-
tain financial stability.

The latest forecasts confirm that the global economy is slowing down as inflation
decreases from the long-standing maximum last year.

It is important to note that the impact of increasing real interest rates on the econ-
omy will depend on many factors, including inflation, the state of the economy and the
behavior of consumers and enterprises.

Thus, the global economy continues to recover after the Covid-19 pandemic, but
growth slows through increasing inflation, rigid monetary policy and geopolitical upheav-
als. In particular, the war in Ukraine and geopolitical tensions in other places may increase,
which will lead to disruptions in the supply chains and restoration of fluctuations in food
prices, fuel, fertilizers and other raw materials.

Conclusions. The essence, functions and structure of the international financial mar-
ket are determined. Important trends in the development of participants in the interna-
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tional financial market as: an increase in the role of institutional investors; increasing
participation of developing countries in world financial flows; development of offshore
financial centers are determined. Participants in the international financial market play an
important role in the development of the world economy. They contribute to the redistri-
bution of financial resources between countries and regions of the world, which contrib-
utes to economic growth and development. In addition, participants in the international
financial market provide liquidity of financial markets, which contributes to the efficient
functioning of the economy.

Current trends in the development of the international capital market have been
identified. The stock markets are the largest segment of the international capital market,
and their further development is likely. This is due to factors such as the growth of the
global economy, the increase in demand for innovation, the development of artificial
intelligence and machine learning, development of digital financial services. Digital tech-
nologies, such as blockchain and artificial intelligence, contribute to the development of
digital financial services. This is due to factors such as increasing the popularity of online
trade and electronic payments, increasing the popularity of mobile devices. Increasing
the role of non-bank financial institutions.

Non-bank financial institutions, such as insurance companies, pension funds and
investment companies, play an increasingly important role in the international financial
sector. This is due to factors such as: increasing financial transactions, development of
new financial products and services. These trends are positive for the development of
the international capital market. They help to increase the efficiency and availability of
financial services, as well as stimulate economic development.

The analysis of the features of the development of the modern international money
market. Total inflation continues to decline: from 9.2 percent in 2022 in the annual calcu-
lation up to 5.9 percent of this year and 4.8 percent in 2024,

Basic inflation, which does not take into account food and energy prices, is also
expected to decrease, although more gradually than total inflation, up to 4.5 percent in
2024. As a result, the forecasts are increasingly in favor of the «soft landing» scenario,
which involves reducing inflation without a significant decline in economic activity, es-
pecially in the United States, where the projected rise in unemployment is very modest:
from 3.6 to 3.9 percent by 2025. But there are important differences. Development is
more pronounced in developed economies than in developing countries and developing
countries. Among the developed economies, the United States was pleasantly surprised
by persistent consumption and investment, while the activity in the euro area was re-
vised. Many developing countries have been quite stable and were also surprised, except
for China, which faced the increased negative impact through the real estate crisis and
reduced confidence.

The key trends in the development of the modern international financial market are
analyzed. Central banks should continue to increase interest rates until inflation returns
to the target level, which can lead to some slowdown in economic growth, but this is
necessary to prevent more serious problems in the future. Fiscal policy should be aimed
at maintaining economic activity without harming pricing, which may include targeted
support for households that have been most affected by prices, as well as measures to
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increase food and energy supply. Governments and international organizations should
cooperate to remove trade restrictions and infrastructure investments, which will help
increase food and energy supply, which will mitigate the effects of extreme weather con-
ditions and war in Ukraine. Governments need to implement reforms that increase labor
supply. This may include workforce training and facilitating access to jobs for women
and the elderly. The implementation of these measures will help the world economy over-
come current challenges and restore growth.
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